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TAGS: ENRG, EFIN,*OECD, BR 

SUBJECT: OECD SECRETARIAT ASSESSMENT OF OIL 
SITUATION'S ECONOMIC CONSEQUENC S 

REF: OECD PARI 33075 

1. EMBASSY REQUESTS PERMISSION TO*PASS TO GOB INFO IN PARAS 

1 THROUGH 8 OF REFTEL. THESE PARAS CONTAIN EXPERT PRELIMINARY 
EVALUATION OF RECENT OIL SUPPLY AND PRICE DEVELOPMENTS. WE 
DO NOT PLAN TO DISCUSS MATERIAL IN PARAS 9 AND FOLLOWING BECAUSE 
SOME OF ISSUES MAY BE TOO SENSITIVE FOR BILATERAL DISCUSSIONS 
WITH GOB. 

2. BRAZIL IS VERY MUCH CONCERNED ABOUT THE EFFECT OF THE EVENTS 
IN THE OIL WORLD ON ITS OWN ECONOMY AND CONSEQUENTLY ON THE 
DEVELOPED WORLD AS WELL. AS A MAJOR CONSUMER AND ONE OF THE 
LEADERS OF THE UNDERDEVELOPED WORLD. BRAZIL CAN PLAY A USEFUL 
ROLE IN INFLUENCING DECISIONS BY THE OIL PRODUCERS. THIS WAS 
RECOGNIZED IN OUR RECENT REQUEST TO BRAZIL TO SUPPORT 
DEMARCHES IN OPPOSITION TO THE ACTION ON OIL PRICE INCREASES 
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CONSIDERED BY OPEC (STATE 249382). WE HAVE LEARNED GOB DID 
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FOLLOW THROUGH ON OUR REQUEST. 

3. SINCE WE MAY BE CA BLING ON BRAZIL FOR SIMILAR SUPPORTING 
ASSISTANCE IN THE FU URE, WE BELIEVE IT WOULD BE HELPFUL TO 
KEEP THEM INFORMED ABOUT EXPERT JUDGMENTS OF THE ECONOMIC 
IMPACT RESULTING FROM OIL DEVEL PMENTS. IF WE PROVIDE THIS 
INFORMATION, ON A CONSISTENT AND TIMELY BASIS, IT WILL BE 
EASIER TO ELICIT GOB SUPPORT ON OTHER OCCASIONS. 

4. EMBASSY REQUESTS THAT CONGEN RIO BE INCLUDED AS INFO 
ADDRESSEE IN MESSAGES SENT TO BRAZIL CONCERNING PETROLEUM. 

CRIMMINS 
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